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About Technology Holdings

Technology Holdings (TH) is a global boutique investment bank dedicated to delivering M&A and capital

raising advisory services to Technology Services, Software, Consulting, Healthcare Life Sciences and

Business Process Management Companies globally with enterprise values ranging from US $25 Million to

US $500 Million.

TH has a global team of over 130 people across nine countries including UK, France, Germany, Spain, USA,

Canada, Australia, Singapore and India.
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Executive Summary
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Preference for Platform engineering Application Private equity and
platforms is resulting becoming emerging development, strategic buyers are
in more consolidation  discipline in building deployment and the major investors
across DevOps self-service DevOps delivery providers are within DevOps deals

platforms the preferred DevOps
platforms target
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Market Overview

Global DevOps Market Overview

The DevOps services segment is estimated to hold highest CAGR of 21.9%
during the forecast period

Container, API, managed and professional service are high in demand

Within the solutions segment, continuous integration and testing segment
holds the highest CAGR

North America holds the largest market share among regions with major
DevOps players in the US and Canada

Regional DevOps market share, 2023

North America Europe Asia Pacific

Source : Coherent market insights, 2023
Cognitive market research, 2023
R ——— ]
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Global DevOps Market Size, 2023-2033 ($ Bn)?

11.5 13.7 16.3

66
16.6 55.5
SEY l I
19.4 . ’

2023 (A) 2024 () 2025 2026 2027 2028 2029 2030 2031 2032 2033

The market is estimated to grow at a CAGR of 19.1% to USS 66 Bn by 2033

DevOps Platforms Magic Quadrant?
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NICHE PLAYERS VISIONARIES

COMPLETENESS OF VISION AS OF MAY 2024 >

Top Investment
Drivers

Faster time to market

With streamlined processes and
quicker deployment times,
organizations can launch products
and features faster

Data driven decisions

DevOps platforms incorporate
analytics and monitoring tools,
enabling organizations to make
informed decisions based on
real-time data

Risk mitigation

Automated testing and
deployment processes reduce
the risk of errors, ensuring
smoother rollouts and
minimizing downtime

Enhanced Quality and Reliability

Continuous integration and
continuous deployment (Cl/CD)
practices help catch bugs earlier
in the development process,
improving the overall quality of
software releases

Source : 'Market.US, 2023

2Gartner DevOps platforms magic quadrant, 2024
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Market Overview

DevOps Infinity model

CONTINUOUS INTEGRATION
the streamlining of internal
development by integrating code
into a shared repository several
times a day. Each check in is
then verified by an automated
build, allowing teams to detect
problems early in the cycle

CONTINUQOUS TESTING
automating and integrating
tests into the software delivery
chain, and automatically
executing those tests against
each build of the code base

Plan

Dev Ops Model

Continuous

Integration

Continuous
Testing

Continuous
Delivery

Continuous
Operations

CONTINUOUS DELIVERY
is the process of delivering
code that is production ready
and is kept in an always
releasable state, so it can be
deployed (automatically) to
production at any given time
based on business needs

CONTINUOUS OPERATIONS
is proactively managing the
solution based on feedback
loops. Monitoring and telemetry
become part of the backlog.
Processes such as patching
also fall under this practice



Market Overview

DevOps Market Landscape
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Market Overview

DevOps Market Landscape
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Market Overview

DevOps Platforms Capability Grid

DevOps platforms

& GitLab

Revenue (2024) - $579.9 Mn
YoY growth - 37%

A ATLASSIAN

Revenue (2024) - $S4.4 Bn
YoY growth — 23.3%

&@harness

“) Buildkite
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GitLab
GitLab Duo

Jira
BitBucket
Confluence
Compass

Harness continuous delivery
Harness artifact registry
Harness code repository
Harness Chaos engineering
Harness Security Testing
Orchestration

Pipelines
Packages and test analytics

DevOps Capabilities

Planning, source code management, Cl,
deployment, automation, observability, app
security testing, incident management

Product discovery, workflow management,
issue tracking, source code management,
release orchestration, CI/CD, change
management, collaboration

Code repository, CI/CD, GitOps, chaos
engineering, service reliability management,
security testing orchestration, infrastructure
as a code, cloud cost management

CI/CD pipelines, universal package
management, test suite optimization and
analytics

Customer preference

Strengthening security capabilities
with he acquisition of Oxeye
Strong app testing feature

Has tools across SDLC

Strong DevSecOps platform

Efficient and integrated lJira tools to
manage DevOps workflow

The knowledge management tool,
confluence has little competition
amongst software engineering
organizations

Strong global partner network

Acquired Propelo to strengthen its
engineering capabilities

Harness code repository, its open
source tool is highly valued
Addition of generative Al
capabilities via Harness AIDA for
security feature

Acquisition of Packagecloud
enabled it to support several
modern language package
formats

Scalability and performance
running large parallel build
agents

Platform embeds intelligent
workflows into multiple aspects
to tailor Cl workflows

Needed focus areas

Less aggressive discount compared
to its competitors

Platform offerings limits purchase
of point features to customers
Lacks sufficient documentation for
its open source products

Low customer adoption of Atlassian
BitBucket, its CI/CD offering
Atlassian lacks compliance for its
cloud products

Lacks support for its on-prem
server product

Lack of documentation and
customer support

Non-US customers have data
residency challenges wanting to
use Harness SaaS platform
Lack of intuitive Ul

Provides solutions for parts of the
CI/CD process

Data residency issue for customers
outside the US
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DevOps Market Trends

Platform engineering Integration of Al/ML into Cloud native partnership DevSecOps
_ with DevOps
becoming proven strategy DevOps

to scale DevOps across

enterprise

E— ) 02 (o) E—
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Market Trend 1

Platform Engineering
Incorporating platform engineering into infrastructure & operations is becoming pivotal to achieve DevOps goals across enterprise

Top drivers that led to the adoption of platform engineering strategy

r R r R ( A r R
43% 35% 32% 31% %
mprove Reduce Improve efficiency Improve of embedded software still
cost efficiency of time to market in managing large development requires custom development
embedded software production portfolio standardization ) )
development rather than configuration of
N — e ——— ——— \oeeessssessmeey | Predefined components

Top challenges across DevOps cycle with current platform strategy
s N s N s N s N u “ n /
51% 44% 41%

38% —
Working across devices, Leveraging and Collaborating across Managing computing 'of software engineering
operating systems, integrating third-party design, resource constraints organizations will have
hardware, and form APIs. development, testing, and established platform teams by
factors deployment 2026 to help bring together
——— ————— ———— eeeesss—— o frvare developers and IT

operations

Despite the foundational challenges, platform engineering has shown great adoption maturity with tangible benefits across
enterprise

Source: Forrester consulting thought leadership paper by QT group, 2024
IGartner DevOps prediction, 2024
©2024, All Rights Reserved | www.technologyholdings.com 13



Market Trend 2

Integration of Al/ML into DevOps
While a good proportion of organization are increasingly using Al in their
DevOps process currently, many are still considering to integrate Al into

their DevOps pipeline in the coming year

0 of organizations realise the value of Al-augmented
“ L /0 DevOps in achieving their enterprise goals

U of organizations are considering using Al to build
*‘ /l] software

of organizations plan to integrate Al workflow into

- u"/n DevOps pipeline in next 12 months

Al Use cases in DevOps
Automated code reviews and quality checks

Al driven security management
AlOps for managing IT operations

e B8 b

Pivoting Al/ML use cases of DevOps is transitioning across various industry sectors and many plan to use it in near future to

achieve their enterprise-wide goals

©2024, All Rights Reserved | www.technologyholdings.com

Continuous integration/Continuous deployment Automation

Predictive analytics for Infrastructure management

How valuable is Al-augmented DevOps in terms of improving
your ability to achieve DevOps goals

41.1%

27.3%
21.5%

7.6%

2.5%
[ ]
Extremely Very Somewhat Not very Not at all

Is your organization using Al in development to build software?

= 33%

a2

Have you integrated Al workflows into your DevOps pipelines?

»
15,

Source: Techstrong Research DevOps survey, 2024
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Market Trend 3

Cloud native partnership with DevOps
DevOps partner ecosystem expanding as cloud DevOps are seeing tangible benefits to enterprise software development lifecycle

Cloud based DevOps Tools Market ($ Bn)*

28.5 Cl/CD
Containers and m Infrastru_cture as a Code
/ Orchestration ﬁ?ﬂﬂ
Ofo .'
?«"9‘% A R4
NF O
4.7 i !
Microservices API
2023 (A) 2033 (F)

Key Drivers
* Demand for faster & efficient software development process
*  Greater collaboration between development & operations

L(Ly) \y * Rising focus on CI/CD and microservices

[ i th North Ameri G o Key Challenges
Public cloud constitutes half of T & telco held 1/5'™ of cloud- North America wit 6 share . Complex integration process

the cloud DevOps based DevOps in cloud-based DevOps i } )
* Growing data security and privacy concerns

Containers, microservices, ClI/CD and API tools are strengthening DevOps platform on the cloud bringing cost efficiency in
SDLC

Source : Allied Market Research, 2024

©2024, All Rights Reserved | www.technologyholdings.com 15



Market Trends 4
DevSecOps

. . . Dedicated headcount for application security (%)
’ 9 say the average application in development has 20+ ’

vulnerabilities
They are on the DevOps team _ 33%
say each vulnerability identified consumes 4+ HOURS of
' II]/'l developer time They are on the Security team _ 34%

Shared between DevOps and Security - 31%
0
45% say they needed to add security staff on DevOps team
team but could not find skillset or not in a position to
I I hire now
DevSecOps maturity level
e . . 18%
* The average vulnerabilities in application development stands high and g i
there seems great disconnect between the security team and the DevOps
team 8%
* The integrated stage of DevSecOps maturity is still very low -
*  Finding the DevSecOps talent remains a challenge both in terms of budget
and finding the right fit Integrated Collaborative Coordinated

Achieving integrated DevSecOps remains challenged by the cultural differences and finding the right talent in spite of having
tangible benefits on the DevOps platforms capability

Source : Contrast Security State of DevSecOps report

©2024, All Rights Reserved | www.technologyholdings.com 16
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Deal Overview

DevOps M&A Deal Activity

~\
f (8 ANOIN ©
) ©
S
sl 175 30.5B 27.1B
: . n . n
overview
Transactions YTD Total disclosed deal size YTD Largest single deal transaction
AT 98 1.9B 650 M
. n n
deals
Transactions YTD Total disclosed deal size YTD Largest single deal transaction
Private 38 1 4 B 950 IVI
: . n n
equity
Transactions YTD Total disclosed deal size YTD Largest single deal transaction
J

©2024, All Rights Reserved | www.technologyholdings.com

2024 YTD are deals as of October

Source: Technology Holdings, M&A Tracker 2024
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Deal Analysis

Key Deals Spotlight — 2024 YTD

atfren]e
CISCO.

Acquires

splunk>

March, 2024
—
Deal synopsis — This deal

will bring together the full
power of network together
with market leading security
and observability solutions
from Splunk. This
combination will provide
unparalleled visibility and
valuable insights across an
organization's entire digital
footprint

Deal Value : $ 27.1 Bn

JFrog

Acquires

Qwak

June, 2024

Deal synopsis - With the
acquisition, JFrog aims to
offer a unified and scalable
solution for DevOps,
Security, and MLOps
stakeholders. Enhancing its
machine learning (ML)
model capabilities will
enable users to streamline
models from development
to deployment.

Deal Value : $ 230 Mn

FP 71pg

FRANCISCO
PARTNERS

Acquires

Y hew relic

November, 2023

Deal synopsis - The deal
strengthens New Relic’s
Intelligent Observability
Platform that helps
businesses eliminate
interruptions in digital
experiences. New Relic
offers a strong Al-driven
platform to unify and pair
telemetry data to provide
clarity over entire digital
estate.

() CONFLUENT

Acquires

My WarpStream

September, 2024
————
Deal synopsis -
Warpstream’s platform is
compatible with Apache
Kafka and leverages object
storage to eliminate disk
management, reduce costs
and achieve infinite
scalability, all within a user's
virtual private cloud,
enabling developers to focus
on building applications
without worrying about
managing cloud
infrastructure
Deal Value : $ 220 Mn

FP

eadl FRANCISCO
CLEARLAKE! PARTNERS

Acquires

SYNOPSYs

SOFTWARE INTEGRITY
GROUP

May, 2024
—
Deal synopsis - Clearlake

Capital Group (“Clearlake”)
and Francisco Partners
acquired Synopsys Software
Integrity Group, establishing
the newly independent
application security
company, Black Duck
Software, Inc. (“Black
Duck”). Black Duck’s mission
is to help organizations build
trust in their software so
they can innovate and
transform their businesses
with new, emerging
technologies like Al.

Deal Value : $ 2.1 Bn

Major deals were driven by platforms preference mainly for applications deployment & delivery and DevOps full stack
offerings

2024 YTD are deals as of October Source: Technology Holdings, M&A Tracker 2024

©2024, All Rights Reserved | www.technologyholdings.com 19



Deal Analysis

DevOps Target Analysis

DevOps Acquisition Target Types Share (%) - 2024 YTD Major DevOps Target Platforms Types (%) - 2024 YTD

Applications development,

deployment, delivery 15%

Consulting 9%

IT services 17% DevOps 12%

Platforms 56%

Software 18%
Automation 12%

— ® Observability & monitoring

= DevOps platforms providers contributed to the majority (56%) of target landscape followed by the software providers

= Applications development, deployment and delivery platform were most sought DevOps targets followed by DevOps full stack,
automation and observability and monitoring platforms

DevOps platforms with applications development, deployment and delivery are preferred targets

2024 YTD are deals as of October Source: Technology Holdings, M&A Tracker 2024

©2024, All Rights Reserved | www.technologyholdings.com
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Deal Analysis

DevOps Buyer Analysis
DevOps buyer type share(%) - 2024 YTD Buyer rationale of DevOps deals, 2024 YTD

PE & PE backed 45%

Software developer 18% Al

IT services & consulting 15%

Others 22% .—‘

m Product enhancement = Strategic m Growth funding

= Capability enhancement = Service enhancement = Market expansion

= PE and PE backed buyers were the majority with 45% followed by software developers at 18%
* Product enhancement and growth funding were key buyer rationale for DevOps deals

= Strategic deals had encouraging share of 21% demonstrating long term plans on the DevOps market and ROI

Private equity and PE backed investments are pumping money to grow DevOps portfolio and enhance product capabilities
towards platforms offerings

2024 YTD are deals as of October Source: Technology Holdings, M&A Tracker 2024

©2024, All Rights Reserved | www.technologyholdings.com



Deal Analysis

Regional Deal Trends in DevOps 2024 YTD Regional Breakdown

Americas

= Largest share of 89 deals

= Buyers were majorly from Software developers (33%) and
Private equity (27%)

Europe

= Europe had the second largest deal count with 73 deals YTD
2024 ending October

= Buyers were majorly from IT services providers (32%) and
software developers (26%)

Asia Pacific

P

= Asia Pacific had just 9 deals for the period and IT services
providers were the main buyers

= While Americas prefers targets with platforms offering on applications development,

deployment and delivery and full stack DevOps, Europe leads the targets with DevOps
and software development platforms. DevOps automation, microservice and

observability are other target capabilities high in demand

Apart from DevOps full stack platform, buyers value capabilities across microservice, automation, monitoring & observability

©2024, All Rights Reserved | www.technologyholdings.com

2024 YTD are deals as of October Source: Technology Holdings, M&A Tracker 2024
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Deal Analysis

Capital Invested and Median DevOps Deal Size of Public Companies

Growth of Capital Invested on DevOps deals, 2024 YTD ($ Bn) Median DevOps deal size of Public companies, 2024 YTD ($ Mn)
3 40
35.7
- 2.45 35
' 2.25
30
g 25
1.5 20
15 12
1
10
0.5 5 3.2
. 0 [ ]
2022 2023 2024 2022 2023 2024

= The total capital investment for 2024 YTD has almost doubled compared to the whole of 2023
= The median deal size of Public listed companies are seeing good growth for 2024 compared to 2023

—_— e o ——— — — — ——— — ——— — — — — —— —-—_-_——- - - - . .- -, .- - .- .- . . - -E . - E .- -E .- -E - - .- -E .- -E - -E .- - .- -E - E-—-FE—F-F §E§—F- §E§--E--E--Ee,-F-FEe,—-FE-—- mE—-EF—-mEF—-FmE—F—-FmE'F—-—mE—F—-—-EF—-FEF-FmEF—E,—E—_—FE—_-— -FE'(_—§F'F—¥FEF——¥E',—F—_—mE,(m mCY—_;.—F7’77yu7n

2024 YTD are deals as of October Source: Technology Holdings, M&A Tracker 2024
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Deal Activity
Selected Deals in DevOps, 2024 YTD
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DevOps target specialization

API

Testing

Cloud management

DevSecOps

Collaboration tool, incident mgt

AlOps

Quality, testing

SecOps

Application development

No code platform

Cloud orchestration

SecOps

Cloud and container security

Deal Size

($Mn)

4.00

950.00

220.00

25.00

318.00

120.00

150.00

7.43

230.00

200.00

100.00

60.00

41.95

Target HQ

Americas

Americas

Americas

Americas

Americas

Europe

Middle East

Americas

Middle East

Americas

Americas

Americas

Asia

Date

07-May-24

26-Apr-24

25-Apr-24

25-Apr-24

12-Apr-24

20-Mar-24

29-Feb-24

26-Feb-24

20-Feb-24

23-Jan-24

16-Jan-24

11-Jan-24

18-Mar-24

Target

@

&Skytap
SCALIO

Tecno

O

ISOVALENT

QO oxeye

PANGIAM

(w)

codefresh

NSULTING, INC.

SMEDIX

[Armory]

splunk:

Buyer

ROCKPOOL..

kyndryl

SNGULAR

afrn]u
CISco

& GitLab

BigBearai

,l Octopus Deploy

NP/ 2
FoundaYion

T EwPLoTEE D= Ty

[ERFICIENT

@harness

]
CIscoO

2024 YTD are deals as of October

Riverside

DevOps target specialization

Software testing

Application development

Platform engg

Project mgt, CI/CD, Devops

Integration, Secops

Application testing

Microservices, DevOps, APM

Container mgt tool, CD

Software development,
microservice

Testing, software development

CD, delivery

DevSecOps

Deal Size

($Mn)

15.62

51.00

4.00

6.30

650.00

20.33

70.00

28.00

9.89

75.00

37.40

7.00

27,090.00

Target HQ

Europe

Americas

Americas

Europe

Americas

Middle East

Americas

Americas

Europe

Americas

Americas

Americas

Americas

Source: Technology Holdings, M&A Tracker 2024
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Technology Holdings’ Transactions

Technology Holdings (TH) is exclusively focused on investment banking in technology services, BPM and software and is the digital transformation advisor of choice globally. Over 24 years, TH has built

deep expertise in digital platforms, with global reach and extensive strategic buyer and private equity relationships to help clients navigate through a sale and/or capital raise process, and to secure
premium valuations.
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https://technologyholdings.com/transactions/
https://technology-holdings.com/?id=fm-awards-2022
https://technology-holdings.com/?id=fm-awards-2022
https://technology-holdings.com/?id=2022-ama-cross-border-deal-award
https://technology-holdings.com/?id=2022-ama-cross-border-deal-award
https://www.businesswire.com/news/home/20230704445582/en/Technology-Holdings-Wins-Boutique-Investment-Bank-of-the-Year-and-MA-Deal-of-the-Year-100M---250M-at-the-14th-Annual-International-MA-Awards
https://www.businesswire.com/news/home/20230704445582/en/Technology-Holdings-Wins-Boutique-Investment-Bank-of-the-Year-and-MA-Deal-of-the-Year-100M---250M-at-the-14th-Annual-International-MA-Awards
https://www.businesswire.com/news/home/20230704445582/en/Technology-Holdings-Wins-Boutique-Investment-Bank-of-the-Year-and-MA-Deal-of-the-Year-100M---250M-at-the-14th-Annual-International-MA-Awards
https://www.businesswire.com/news/home/20230704445582/en/Technology-Holdings-Wins-Boutique-Investment-Bank-of-the-Year-and-MA-Deal-of-the-Year-100M---250M-at-the-14th-Annual-International-MA-Awards
https://www.businesswire.com/news/home/20230704445582/en/Technology-Holdings-Wins-Boutique-Investment-Bank-of-the-Year-and-MA-Deal-of-the-Year-100M---250M-at-the-14th-Annual-International-MA-Awards

TECHNOLOGY
TH HOLDINGS

Investment Banking in Tech Services,
Consulting, Software & Healthcare

WWW. TECHNOLOGYHOLDINGS.COM

Vivek Subramanyam Geeta Ramanathan

Founder and CEO Managing Director

& vivek@technologyholdings.com & geeta@technologyholdings.com

© +44 7778 863790 © +44 7807 173414

AMERICAS

Jordan Houtz Saumil Bhansali

Associate Director

Pablo Jorge Jennifer Lin Oliver Curie

Vice President Associate Director Associate Director Vice President

7 4

=] ings. 3

‘\ “' - e EE e e € T s e & Saumil@technologyholdings.com [ pablo@technologyholdings.com & jennifer@technologyholdings.com [ Oliverl@technologyholdings.com

+1801935 1776 ‘
I © +1 929 248 2040 © +44 7939 477147 © +44 7585 076630 © +44 7736759669

DACH REGION ASIA-PACIFIC FRANCE
Ryan Edelmann Puneet Vyas Abhishek Vaish Stefan Zervides Pascal Berto
Vice President -~ Vice President ] Associate Director = Vice President Vice President
M ryan@technologyholdings.com ‘ 4 [ puneet@technologyholdings.com \ [ abhishekv@technologyholdings.com &4 stefan@technologyholdings.com [ pascal@technologyholdings.com

‘ "’ © +49 1515 8070355 © +91 9892 605 607 » ©+18019351776 ‘ ﬁ\» © +61 418640552 ©+33 6013 52815

BARCELONA ¢ BENGALURU ¢ LONDON ¢ MELBOURNE ¢ MUMBAI ¢ MUNICH  NEW DELHI ¢« NEW YORK e PARIS ¢ SAN JOSE ¢ SYDNEY ¢ TORONTO
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